All about Exchange Rates

demand for currency
What determines
exchange rate

supply for the currency

Interventions by the government t
control exchange rates in a floating
exchange rate system
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if the value of a currency rises
against one or more other
currencies

u Exchange Rates
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change in the balance of trade appreciation
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o Floating exchange rate
changes in interest rates

Speculation Why it fluctuates?

Managing exchange rates . depreciation

value of one currency falls against
other currencies
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government fixes a certain
exchange rate against another
currency
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