IGCSE BUSINESS STUDIES

Ratio Analysis

Types of Ratios

Performance Ratios Liquidity Ratios
A A
Return of Net Assets (RONA)
or Return on Capital Current Ratio
Employed Current Assets
Operating profits X 100 “ Current Liabilities
Net Assets . \ A
Gross Profit Margin Acid test or liquid ratio
Gross Profit X 100 Current assets- stocks
“ Sales turnover | “ Current liabilities |
‘ | ‘ |
Net Profit Margin
Net Profit before tax X 100

U Sales turnover
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